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E.O. 11652: N/A 
TAGS: BEXP: KU 

SUB J : GOK STILL ATTEMPTING PURCHASE CEMENT 

REF: (A) STATE 222355 (NOTAL) (B) KUWAIT 4238 (NOTAL) 

(C) KUWAIT 3830 (NOTAL) 

1. FROM CONVERSATIONS WITH CONCERNED GOK AND KUWAIT CEMENT 
CO. OFFICIALS, EMBOFF HAS LEARNED KUWAITIS TILL UNSUCCESSFUL 
IN LOCATING SUPPLIER CEMENT AT PRICE THEY WILLING TO PAY 

($70 PER M.T.. C AND F KUWAIT). DEAL DESCRIBED IN REF B FELL 
THROUGH WHEN DREW RAISED HIS PRICE $78 PER TON C AND F KUWAIT. 

ALL OTHER OFFERS RECEIVED WERE ALSO TOO HIGH OR FROM UNRELIABLE 
SOURCES. 

2. KUWAITIS HAVE BELATEDLY DISCOVERED IMPORTANCE OF SHIPPING 
IN TRYING TO OBTAIN AMOUNT CEMENT THIS MAGNITUDE AND ARE 
NOW REQUIRING ALL OFFERS BE JOINTLY FROM SUPPLIER AND SHIPPER 
TOGETHER OR, ALTERNATIVELY, FROM A SUPPLIER WITH OPTION ON OR 
CONTRACT FOR SHIPS. KUWAITIS WILL ACCEPT 3 PERCENT 
PERFORMANCE BOND. 

3. ENCK, HOLLINGSWORTH, AND REVEAUX STILL TRYING ACT AS 
MIDDLEMAN ON SUCH A DEAL AND HAVE RETURNED TO US TO TALK 
WITH SEVERAL POTENTIAL SUPPLIERS INCLUDING RARE CHEMICAL CO. 

IN NEW YORK. AS PREVIOUSLY STATED, WE SKEPTICAL ANY CEMENT FROM 
LIMITED OFFICIAL USE 

LIMITED OFFICIAL USE 

PAGE 02 KUWAIT 04442 151329Z 

US CAN BE LANDED HERE AT PRICE KUWAITIS WILLING TO PAY. 
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HOWEVER, INTERESTED SUPPLIERS SHOULD CO TINUE TELEX OFFERS TO 
ADDRESSEES GIVEN PREVIOUSLY. 

4. COMMENT: WHILE KUWAITI STILL BADLY NEED CEMENT, 

MID-TERM OUTLOOK APPARENTLY NOT SO CRITICAL SINCE KUWAITIS 
HAVE REPORTEDLY MANAGED TO PURCHASE 300,000 M.T. CLINKER FROM 
UK. 

MAU 
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